MONTHLY REVIEW 


Of Industrial and Financial Conditions in the New England District 


FEDERAL RESERVE 


VOL. XIX 


BANK OF BOSTON 


BOSTON, MASS., DECEMBER 1, 1937 





THE SITUATION 


During October the level of general business 
activity in New England was substantially lower 
than in September, after allowances had been made 
for customary seasonal changes, and the declining 
rate of activity which was prevalent in practically 
all major industries in this district was similar 
to the decrease reported for the entire country. 
Freight carloadings and department store sales 
in New England were smaller in October of the cur- 
rent year than in the 


building and non-residential contracts during the 
10 months were more than offset by decreases in 
public works and public utilities, amounting to 41 
per cent and 29 per cent, respectively. 

Between September and October the Massachu- 
setts Department of Labor and Industries reported 
a decline of 2.7 per cent in the number of wage- 
earners employed in representative manufacturing 
establishments in Massachusetts 


and a decrease 





corresponding month a 
year ago. 


Production of boots 


and shoes in New Eng- 
land during October was Total 
Number 
Reporting 
Food........ 100 42 
General Mer- 

chandise... 114 23 


Automotive.. 64 1 
per cent 104. 


. GROUP 
estimated to have been 
9,299,000 pairs, with a 
decrease in the output 
of about 21 
Furniture and 
Household, 
Radio..... 60 
Restaurants 
and Eating 
Places sone 44 
Lumber 51 
: 79 


having occurred from the 
September — production 


level and a decline of 
about 34 per cent from 
the October production 
. = Hardware. 

of last year, Miscellaneous 
duction in this district 


during the first 10 


Shoe pro- 


TOTAL 





RETAIL SALES IN MASSACHUSETTS 
October, 1937, compared with October, 1936 
Number 


Reporting Reporting No in 
Increase 


of eight per cent in the 
amount of aggregate 
weekly payrolls. In 
October, 1937, as com- 
pared with that month 
a year ago, employment 


Per- 
centage 
Change 


Number 
Number Reporting 


Dollars | 1 Massachusetts was 
+ 0.8% 1.8 per cent less, but the 


amount paid in wages 


Yecrease Change 


51 7 
6 — 2.8 
bay was 1.4 per cent higher. 

The 
cotton 


amount of raw 
consumed by 
New England mills dur- 
ing October was 62,934 
bales, as compared with 
74,378 bales in Septem- 
ber and 83,721 bales in 
October a year ago. Raw 








months of the 
year was slightly larger than in the corresponding 
period of 1936. 


current 


Total value of new construction contracts awarded 
in New England during October was $14,101,000, 
as compared with $15,428,600 in September and 
$20,151,200 in October a year ago. Residential 
this district 
October, however, were approximately 11 per cent 
higher than in September and four per cent larger 
than in October last year. 


building contracts awarded in for 


The cumulative value 
of new construction contracts awarded in New Eng- 
land during the first 10 months of 1937 was $167,- 
824,000, which was an amount 8.2 per cent smaller 
than in the corresponding period last year. Increases 
of about 11 per cent and nine per cent in residential 


wool consumption on a 
daily average basis in New England decreased 
about 28 per cent between September and October. 
Usually both more cotton and wool are consumed 
in October than in September and the declines 
this year were contra-seasonal. 

743 retail establishments 
in Massachusetts during October amounted to 
$22,885,230, as compared with $22,801,176 re- 
ported by these concerns in October last year. 
Sizable gains of 19.1 per cent and 11.9 per cent 
were reported in the automotive and miscellaneous 
groups, respectively, and small increases occurred 
in the food 


The sales volume of 


while decreases 
were reported in the other seven major classifica- 
tions. 


and coal groups, 
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MONEY AND BANKING 


Little change occurred in the Boston money 
market during the month ending November 17. The 
open market rate on four to six months’ commercial 
paper remained unchanged at one per cent, in face 
of a continued demand for paper, along with the 
more or less customary seasonal decline in the supply. 
The asking rate on prime 90-day bankers’ accept- 
ances remained at the 4% of one per cent level. 
United States Treasury bills of 273-day maturity 
have not been offered in the market since October 20. 
The latest offering of United States Treasury bills 
had a maturity of only 114 days, and sold on Novem- 
ber 24 at an average yield of .12 per cent; this 
compared with a .33 per cent yield for a comparable 
new issue on August 25, and with .43 per cent for the 
May 26 issue of 115-day bills. The average yield on 
both United States Treasury bonds and on Treasury 
notes, as will be seen by reference to the table below, 
declined rather sharply during the month under 
review. Within the leading commercial banks in 
Boston, first-class customers were able to secure 
accommodation at practically the same rates as a 
month ago: 

MONEY RATES AT BOSTON 
Nov. 17 Month Ago Year Ago 


Brokers’ quick call loans 14% 1y% 14% 
Loans secured by bonds and stocks 3-5 3-4 3-414 
Open market commercial paper — 
four to six months 1 1 34 
Bankers’ acceptances — 90 days % % % 
Customers’ rate on commercial loans 144-4 1144-4 114-4 
Treasury Securities: 
Average yield on Treasury bonds 
(more than five years to earliest 
call date) 2.44 2.52 2.14 
Average yield on Treasury notes 
(one to five years) 97 1.19 63 
Average rate on latest Treasury 
bill sale: 120-day issue .14 no comparable maturity 
Rediscount rate (Boston) lhe 114 2 
Buying rate for 90-day endorsed bills 
(Boston) 16 Vo J 


) 


Between October 6 and November 17 total de- 
posits (adjusted to exclude items in process of collec- 
tion) in the Boston member banks declined from 
$1,020,000,000 to $1,005,000,000. During this period 
all classes of deposits contracted, with the single 
exception of demand deposits (adjusted to exclude 
items in process of collection). These demand 
deposits, representing the major part of business 
deposits, had reached a low point late in September, 
from which they expanded rather sharply until the 
latter part of October, after which date there was a 
slight falling off. Balances due to other domestic 
banks on November 17 were almost $6,000,000 lower 


than on October 6, balances due to foreign banks’ 


were down $1,000,000, United States deposits were 
off $19,000,000, and time deposits were about 
$3,000,000 lower. Balances due to foreign banks on 
November 17 were at the lowest point since about 
the middle of May. Individual time deposits (sav- 
ings deposits and time certificates of deposit) on 
November 18 amounted to $108,500,000, the lowest 


volume since comparable data became available over 
three years ago. 

Between October 6 and November 17 total loans 
and investments in these Boston banks declined to 
the lowest level since the spring of the year. All 
classes of loans and discounts were lower on Novem- 
ber 17 than on October 6, except loans to banks, 
which were higher by $1,400,000, and real estate 
loans, which were substantially unchanged. The 
largest declines occurred in commercial and industrial 
loans and in loans to brokers. The volume of these 
commercial and industrial loans on November 17 
were at the lowest point since early in August; loans 
to brokers on November 17 were the lowest since 
early in January, 1936. 

Direct obligations of the United States Govern- 
ment owned by these Boston city member banks on 
November 17 were $16,600,000 lower than on 
October 6 and $43,000,000 lower than at the all-time 
peak reached June 16. During recent weeks little 
change occurred in holdings of securities fully guaran- 
teed by the United States Government both as to 
principal and interest. Holdings of all other bonds 
and stocks in these Boston member banks on Novem- 
ber 17 were $23,000,000 lower than on October 6 and 
$66,000,000 lower than at the high point reached on 
June 17, 1936. Reserves carried at the Federal 
Reserve Bank of Boston, cash held in these Boston 
banks’ own vaults, and balances carried with other 
domestic banks increased between October 6 and 
November 17. 

In the weekly reporting New England member 
banks outside of Boston total deposits (adjusted to 
exclude items in process of collection) declined, as in 
the Boston member banks, although the decline in 
these outside banks did not begin until a week later. 
Between October 13 and November 17 this drop in 
total deposits (adjusted) amounted to $12,300,000, 
of which $10,600,000 occurred in demand deposits 
(also adjusted). 

Total loans and investments in the weekly report- 
ing New England member banks outside of Boston 
declined more or less steadily since the summer. 
Between October 13 and November 17 all classes of 
loans and discounts declined except loans to banks. 
The largest decline during this period occurred in all 
“Other loans’. Holdings of both direct United 
States obligations and those guaranteed by the 
United States Government expanded during recent 
weeks, while holdings of all other bonds and stocks 
continued the decline which had been in progress 
since early in June. The weekly member banks out- 
side of Boston also reported declines during this five- 
week period in reserves carried at the Federal Reserve 
Bank of Boston, in cash in the banks’ vaults, and in 
balances due from other domestic banks. 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 




























































BOSTON One Year’s Change 
Nov. 17 Month Ago Year Ago Gain(+) or Loss (—) 
Deposits: ; St af NE ae ee ot 
EE PORRIAAICE Ce EIER: (ACE TIB UGE. 6725's: 6c! cidi sities siela a nieiace oe bie Od cbse ahanielde eecaine $ 688 $ 685 $ 765 $-— 77 —- 10.1% 
ESGIATICON EU UO TIOMMENCEC EIGEN S56. 5-0 cc e.0ic 0.40 's vinarsotindugeciasece sedeinene 181 185 220 — 39 — 17.7 
PG eis Pes Cee Sree ENNIS 66. 56.6 so 6-0r4sb aviet'e coree eben dua deveusnndeees 8 9 10 - 2 — 20.0 
USOC IRE EON  PIODOOICN Ns oth cals sio:-sina clelvia'ans-24s side Cbrmasiiescudeerenaoaars 17 25 7 + 10 +142.9 
gO eae ean rue a Nama are meer patee reer cr er c __ au __ 113 _ 122 Seu (=o 
TOT A DIB POSN Foy (AGIISCEO) o.o6 5 sie ota: dear nce wraie'e-s sioiwern a heen siawiaetce $1,005 $1,017 $1,124 $-—119 — 10.6% 
Reserves: . ro 
FRGRELVO-Witih E OCELAL IOSENVO GMI. 6 6.506 pe cde dbewecdasssgebevnncdsemese 222 206 257 — 35 — 13.6 
Mote CBM yee eet et eee ae Saisie oc eenacer accu nettecnccashuetes 25 24 112 — 32 — 77.7 
FISIACICOR Witt ClOHER PICINOGTIC DOMES 6 o..c isco as cee receecceeedsscanves acetic _ 56 55 69 pret." Beet 
EG) elegant Ne 0 51o) oa i'5. bb yonig fee aid b braced dle o CMR nag wae euele nays $ 303 $ 438 $-—135 — 30.8% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans: a 
ee ee Oe EE cc isc c bck cee se ree scneceseseswnmeus 24 27 biticm:  —«—_ aghaatetq mn mreraras 
(bb) Otherwise secured and Unsecured. <6 occ sccce nce ses cece ceceveccvess 231 242 aeede ## egae camara 
CORT aN IONE oir Go ie ean debs 50 s.niose ¥ S/o ay w cane Oa Wedlonee sees 57 56 (eae «keen “ame 
Loans to brokers anc dealers in S0Curitied. 66.206. ccc cn es secccveccnesccceces 30 36 37 - 7 — 189 
Other loans for purchasing or carrying securities.............cc cece cece eeees 17 17 einen deme. _eceue 
SO OMNBNE MORE Gls oc fea oe way 6 chee balikare& bore ic Seve eR See eee One eeu. 40 40 42 - 2 —- 48 
PAIR Ces IE Nal s shit is sitie aA oro ste yaa Ln ee nade Balan Hones wera dauaduee 5 3 2 + S +150.0 
Other loans: y 
(a) Secured by bonds and Gtacless. 565 5 6bccc0 coco ties deceeseunasionseneens 49 De 820Ot iss lecealu wceeaes  caaneee 
(DD) Otherwise secured: and unsecured. o.is sc cc cses cccretecceessnneeees 33 So aaahel. . deawes 
TOTAL LOANS AND BDISCOUND Go « os:esc so 6dieadiesiedcarcesee.etie aes _$ 486 _$ 505 $ 430 $+ 56 
United States obligations owned $ 270 $ 276 $ 277 $-— 7 
Securities guaranteed by U.S..... 9 9 8 + /] 
Other Donde ate BLOCMBOWNOU ccc. nies ccnd acc nese sisc ces ctiy sean eerceciene er 76 ___104 _= dd 
TOTAL BONDS AND STOCKS OWNED _$ 356 _$ 361 $3 5 389 $— 39 
TOTAL LOANS AND INVESTMENTS s 6. <c.c0 0s ccawncedscseaee cs $ 836 $ 867 $ 819 $+ 17 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: : ee P 
JOD TCD. js, 2 (CCE 7 | ane een $ 352 $ 356 $ 357 $- 5 —- 14% 
EIGIQCICED PAGO UC) PICTIOEGIC PIAIIEDE 6.65.05 5 ois cee cen cme ee snenbeeceenesenclete 28 29 32 = -— 12.5 
PGICICer Ene CO DOLCE DEEN so 0c. «cro ays nus One 00 ceca Swe sesiaveecseorees = ” -  <caene  _ 7a 
NU Sie CAE CaM ROTNIMEB 3,005 5.0 oi c/a cis s sists) eRe cicc ols Gamnnentne tune eueteeerne 1 2 5 - 4 — 80.0 
TR RRERO RTO LING M Se (aria ar lok rere Sie ov oF ahd tial a ele Gish e oh BiStS Wie id La RLU w Noe Uae RHE eaG 193 193 193 GO Aes 
LOL Ads DEP OOULS (AOSUBUER) eo 5. 5.c is ioicsc: cede os edad oeeeceetomeces $ 574 $ 580 $ 587 $- 13 — 2.2% 
Reserves: 
IROSErVE Witlt POUOTGL IROSOEVO DGUNE 5.6). coe Sec seceasliwesicctcwcednoseceses 63 64 65 - 2 - 3.1 
NIQUE COME ie nN ae os ANS ie Chis ha Su EEE eho OME Ee Rie Rhu Oo celnneeme 16 17 16 OG . sie 
Balances with) Other Domestic Banks. ....< (6:65.45 s:cciscccce seis ecctie vce etedeeins 59 59 76 = Re — 22.4 
(RON Me AEs NOMI EIIO WEST Cao 9 sisi se Hbae Rk Wace We sNnv ea anerE seNeUeLee $ 138 $ 140 $ 157 $-— 19 — 12.1% 
Loans and Investments: 
Commercial, Industrial and Agricultural Loans: 
(ei) Cope teteed Eys DOHC GN REOCME 6.50, o1o(o.5:6.¢ f.sie.co as aersioeennee sions andere 12 ie. Secne  daeaae caseas 
(Bb) Otherwise Gecured and UNsSCUred. . 5.6 ick cceccccccccscessescececscss 69 Ce Gaxccan <teecarceeteae 
Copper MOU Ie ora otc oie oa cea ora cies’ clever 8.0 &. eros wibrescioiwaleks ke sco wa ewes 39 SH  “seeya — <oaacemo ll ceaeee 
Loans to brokers. and: dealers:itt $6CUriles s 6c sc.ci.e 56s oclesicdeecsccesevnsscces 2 2 3 - 1 — 33.3 
Other loans for purchasing or carrying securities.............. ccc eee e ee eeee 20 — «eee,  ijia¢eee.  —-oanee 
PRG Iety EM UCCE MOTE ofr 5s 5.60 cco 8 Gr o1e G0 8: Sb HEE See RG aL wE ble Bice HE arela Rie eae KATO RRET 48 48 50 - 2 - 40 
EMMI IR RIIEEI Soc a1b Sita ea eRe Sears Da cetel oS aoe aN ows Moedednaemacehte 1 = * ae ee 
Other loans: 
(a) Secured by Donde ang StGCi ei. 6 5 kbs ckisc es bs ds cccses reeeecece counts 23 Ss eed, A Wena 
(Bb) Otherwise sectired and UnsGcured.. og. occ cc cccececesescsevewessesvece __—28 32 rece Mercer : ae 
TOTAL LOANS AND DISCOUNTS) sass 20400005 scaccccasinte decease $ 242 $ 248 $ 229 $+13 + 5.7% 
Wanted este Oe OURAN CUTER fy ie 5 hie.6 sraibss 0.6 eo Ua Canela waar Velen vi seilnas $ 160 $ 159 $ 162 $— 2 — 1.2% 
Sectiities siiaranceed he Ce arc canals scant ve cbs ces Moabcedie jueeseese ves eee 25 24 22 + 3 + 13.6 
OGiee Honan BOCHS OWE seg a oine s ereccenwatevincucseccrvienvacnences 68 _69 73 9 —- 68 
TOTAL BONDS AND STOCKS OWNED. «0 icciiisvcccccccscesass $ 253 $ 252 $ 257 $ 4 — 16% 
SOLA LOANS BND INVES EP MEINES s+ cccdccntvsevvcedunccwneons $ 495 $ 500 $ 486 $+ 9 + 19% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Dollars) 
BRGH pet Pater MCCNOL UG PICHOBIEN? 5:5. 50 d5:c.ca Hac nk censldaasleslasis ceccloase wercece $ 364 $ 350 $ 397 $— 33 — 8.3% 
We Soe PCTSIMIE M552 asu'es o:bielavale' 0's 6 4/sa 0 die 6 Vidinield 4 0.0 Ke A baeie 9 eee ened kane eweeers 3 4 2 + 1 + 50.0 
All Other CEN ora ei ote be Me CL AS. WER ORT ROKER UNOD Re COT C REO eT ___-23 _ 23 eos fe 2) +187.5 
PR GMER AES ORIEM yr chel30 reo noc eeosphekeieia ek RO. ob sor eel Mea H MMe eae e SHAR ae ete $ 390 $ 377 $ 407 $— 17 — 42% 
Federal Reserve Notes in actual circulation...........0ccccceeccceccccccecees 282 286 362 — 80 — 22.1 
ROUGE COM MMOD UO aot cn tr coeds, Ee Aa alana a8 HEE VERRE CRUE Ce RECA ReeeeS 500 493 608 —108 — 17.8 
Loans to Member Banks Secured by U. S. Obligations... ...............c cee eee 1 0 1 Or). waesaa 
PLE OGG Oats CO! NEST DOR ISRTIEG SC 5 6c a:416'5) 6 6. gore es clec.cleecisinciecandnedeneees 7 1 » 2 ewe 
RORY KAMATE: COs DROME MEE RIMMEM Ls oo a.0i5 a. cisa ss scerleweabsleedinucvodesecoawn $ 1 $ 1 $ 1 $ O” ~ ade % 
CCEM LATICES OUGHE 11 ONGIF METEOO. . 66 ci iene cess pc dvcdiwes Uvinteceet esses. * 2 » ee 
jake Pe TE a a ed Se omer Generar hr i cruer acre ere 3 3 3 O) ‘<A 
WP TISE@ed a OLON ODNGMCIONR 65.5 co von dg enn k ee eSciwln Slavin OU Ade ees as endeeees 186 184 174 + 12 + 69 
DOR ee AU CCE 0s sk ic Sac yes OR 4s we RCE Sede weRe ace vee ndedes $ 190 $ 188 $ 178 $+ 12 + 6.7% 
Commitments to make Industrial Advances. .......... csc cccescccescccecece 2 2 2 Ge "Maser 
*Indicates less than $500,000 
CHECK TRANSACTIONS 
(Weekly Totals in Millions of Dollars) 
One Year’s Change One Year’s Change 
Nov. 17. Month Ago Year Ago Gain (+) or Loss (—) Nov. 17 Month Ago Year Ago Gain (+) or Loss (—) 
BANGOF: 5.4565 $ 3.0 $ 4.3 $ 4.2 $— 1.2 — 28.6% Portland. ... ‘8 7.6 $ 10.9 $ 9.2 $-— 1.6 — 17.4% 
Brockton..... 4.7 5.3 5.3 - 6 — 11.3 Providence.... 28.8 37.3 37.7 —- 89 — 23.6 
Burlington.... 2.3 2.8 2.7 - 4 — 14.8 Springfield.... 14.1 19.4 19.2 - 6.1 — 26.6 
Fall River.... 3.9 6.2 5.6 - 417 — 30.4 Waterbury.... 6.8 8.8 8.0 —- 1.2 — 15.0 
Blartford...... 88:2 48.5 47.1 — 84 —- 17.8 Worcester.... 13.2 15.6 15.6 — 2.4 — 15.4 
Holyoke...... 2.4 3.2 2.6 - 2 —- 7.7 
BOWEN os ease 3.2 4.8 4.2 - 1.0 — 23.8 Total 16 Cities$156. 8 $204.3 $196.8 $— 40.0 20.3% 
MPN eck ats 4.1 5.8 5.4 —- 1.3 — 24.1 Boater: 0.14% se 392.5 366.7 435.4 — 42.9 9.9 
Manchester... 4.0 4.5 4.1 - 4/1 — 2.4 4 
New Bedford.. 3.5 5.1 5.2 -—- 17 — 32.7 GRAND TOTAL 
New Haven... 16.5 22.8 20.7 — 4.2 — 20.3 17 Cities. . $549.3 $571.0 $632.2 $— 82.9 — 13.1% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Boots and Shoes :—During October total pro- 
duction of boots and shoes in New England was es- 
timated to have been 9,299,000 pairs. This volume 
was 21.3 per cent less than the September production 
total and 34.6 per cent less than that in October 
last year. During the first 10 months of 1937 boot 
and shoe production amounted to 130,636,000 
pairs, as compared with 130,440,000 pairs during 
the corresponding period a year ago. New England 
production during the first nine months of this year 
was about 4.5 per cent higher than in the first three 
quarters of 1936, but the decrease in October re- 
duced the cumulative total for 10 months to about 
0.2 per cent higher than in the corresponding period 
last year. 


Building :—During October the total value of 
new construction contracts awarded in New England 
was $14,101,000, as compared with $15,428,600 in 
September and $20,151,200 in October a year ago. 
The F. W. Dodge Corporation stated that in con- 
trast to the declining tendencies experienced in the 
37 eastern states, the October contract record for the 
New England states showed material improvement 
over the September record in a majority of the con- 
struction classes. For example, residential building 
for October showed a gain of 11 per cent over Septem- 
ber and a four per cent gain over October of last 
year. Practically all of the detailed classes of resi- 
dential building contributed to the improvement in 
this class of building. 

Non-residential building for October showed a 
gain of one per cent over September, but declined 
almost 10 per cent from October of last year. The 
decline in school construction was largely responsi- 
ble for this unfavorable comparison. A majority of 
the remaining detailed classes comprising the non- 
residential group showed gains either over the pre- 
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ceding month or over the corresponding month of 
last year. 

With reference to the cumulative totals for the 
first 10 months of this year, gains amounting to 12 
per cent for residential building and eight per cent 
for non-residential were recorded over the corre- 
sponding 10 months of last year. On the other hand, 
heavy civil engineering work declined as indicated 
by a 41 per cent drop in public works and a 29 per 
cent drop in the public utilities classification. 

The value of new construction contracts awarded 
in New England during the first 10 months of 1937 
was $167,824,000, an amount 8.2 per cent lower than 
in the corresponding period last year. The values 
and percentage changes for the major classifications 
were: 

CONTRACTS BY CLASSES—NEW ENGLAND TERRITORY 
First 10 Months 


1937 1936 Per Cent 

Valuation Valuation Change 

Commercial Building . $ 20,919,000 $ 15,150,900 +38.1% 
7,381,400 +37.4 

16,370,600 5 


MORONS ¢ cote oe aaa eloataeaat 
Educational Buildings........ 
Hospitals and Institutions... . 
Public Buildings Rita 
Religious and Memorial. . 
Social and Recreational... 


10,142,600 
8,027,600 
3,636,900 












Total Non-Residential...... $ 61,464,900 $ 56,619,100 








Residential Building. ........ $ 64,022,000 $ 57, 

Grand Total Building ‘ $125,486,900 $113,871,200 “410.2% 
Public Works...... . $ 32,148,900 $ 54,750,200 —41.3% 
Public Utilities.............. 10,188,200 14,259,000 —28.5 

Grand Total Construction. . $167,824 000 $182,880,400 pa 8.2° i 


Carloadings:—Total revenue carloadings origi- 
nating on the six New England railroads, exclusive of 
the Boston and Albany, which reports under the New 
York Central Lines, amounted to 123,410 cars during 
the five-week period ending November 6, as com- 
pared with a total of 133,160 cars for the correspond- 
ing five-week period last year, which was a decrease 
of 7.3 per cent. During the five-week period ending 
November 6 carloadings in this district were less in 
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each week than in the corresponding week last year, 
with the decreases running larger during the last two 
weeks of this five-week period. 
The following tables show comparative carloadings 
during the five weeks ending November 6: 
TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS EXCLUSIVE OF BOSTON AND ALBANY 


(Number of Cars) 
Per Cent Change 





Week Ending: 1937 compared with 1936 
October 9....... 7.9% 
October 16. 2.6 
October 23. . aon 
October'S0. «04 :.-<< 27 007 - 9.2 
November 6. 26'388 —11.6 

L.C.L., FREIGHT LOADED 


MERC gas 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 


Week Ending: 1937 1936 1937 compared with 1936 
Oatober (Or. 60:62 -5 12,719 13,647 — 6.8% 
October 16......... 11,719 11,663 + 0.5 

October Zoe «0... .e3 12,285 12,972 — 5.3 

October 30.. 12,429 12,984 — 4.3 
November 6........ 12,071 12,809 -— 58 


MISCE . LANEOUS FREIGHT LOADED 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 
Per Cent Change 





Week Ending: 1937 1936 1937 compared with 1936 

October <9. . ;...... 10,312 11,218 — 8.1% 

Octoper 1G. «ss... 10,098 10,950 — 7.8 

October 23......... 10,302 10,818 — 4.8 

October’30). ... 56.0% 9,373 11,122 —15.7 

November 6....... 8,748 10,802 — 19.0 
LOADED 


ALL OTHE i. CLASSES OF FREIGHT 
SIX NEW ENGLAND RAILROADS 
(Number of Cars) 





Fe r Cent Change 


Week Ending: 1936 1937 compared with 1936 
October -O) .s.cccss 3,080 - ~ 11.7 La Z 
October 16. ....4... 2,993 - 5. 

QlCUGDE? Bas <<< vce 5.3 
October's... 6.4665 5.9 
November 6....... 9.9 








al number of wage- 
earners employed in 1,760 representative manufac- 
turing establishments reporting to the Massachusetts 
Department of Labor and Industries was 295,644 
for the week including or ending nearest October 15, 
a decrease of 8,309 employees, or 2.7 per cent, when 
compared with the number employed of 303,953 in 
these same establishments during the corresponding 
week in September. The amount of the weekly pay- 


rolls for all manufacturing establishments reporting 
was $6,376,532 for the same week in October, a 
decrease of $551,078, or 8.0 per cent, from the 
amount of $6,927,610 for the corresponding week in 
September. 

The records for the 12-year period 1925-1936, 
inclusive, show varied changes in October, as com- 
pared with September, which, to a large extent, 
offset each other. Employment during the past five 
years showed an average increase of 3.8 per cent, 
and the amount paid in wages showed an average 
increase of 1.6 per cent. 

The records also indicate that the number of 
wage-earners employed in manufacturing establish- 
ments in Massachusetts in October, 1937, was less 
by 1.8 per cent than the number employed in Octo- 
ber, 1936, and that the amount paid in wages was 
greater by 1.4 per cent. The principal factors con- 
tributing to the current decline were curtailment in 
production in textiles, shoes, electrical machinery, 
and radio apparatus. 

The Massachusetts Department of Labor and In- 
dustries further reported that the outstanding 
changes which occurred in the major industrial 
groups in October, as compared with September, 
were as follows: boots and shoes, employment —3.9 
per cent, and payrolls, —13.4 per cent; men’s 
clothing, employment —4.5 per cent, and payrolls, 
—7.0 per cent; cotton goods, —9.8 per cent and 
— 24.0 per cent, respectively; dyeing and finishing 
textiles, —0.8 per cent and —9.0 per cent; foundry 
and machine shop products, —1.3 per cent and 
—7.2 per cent; hosiery and knit goods, ide 2 per 
cent and +8.1 per cent; leather tanning, —2.7 per 
cent and —9.4 per cent; silk and rayon goods, —7.1 
per cent and —18.6 per cent; textile machinery 
and parts, —2.1 per cent and —12.6 per cent; and 
woolen and worsted goods, —6.5 per cent and — 19.0 
per cent. 

In 25 of the 38 industries separately tabulated, 
and in the miscellaneous group, there were decreases 
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in employment together amounting to 9,783 wage- 
earners, including 2,639 in cotton goods, 2,147 in 
woolen and worsted goods, and 1,976 in boots and 
shoes. In 13 industries there were increases in 
employment together amounting to 1,474 wage- 
earners. The net loss in employment in the 1,760 
establishments covered was 8,309 wage-earners, or 
2.7 per cent. 

Of the 1,760 establishments covered by this sur- 
vey, 19 were not operating during the reporting week 
in October. Two of the 19 discontinued business, 
and one women’s clothing company removed to 
Maine. Wage increases were reported by six estab- 
lishments, averaging 5.1 per cent, and affecting a 
total of 2,641 wage-earners, most of whom were in 
two establishments. 

The Rhode Island Department of Labor reported 
that employment in 288 selected establishments in 
Rhode Island during October decreased 1.8 per cent 
from September and 8.2 per cent from October, 1936. 
Aggregate weekly payrolls in October amounted to 
$1,567,446, a decrease of 3.1 per cent from $1,617,- 
794 in September, but a gain of 1.2 per cent from 
the $1,548,989 figure of October, 1936. Changes in 
employment during October, as compared with 
October last year, reveal sharp recessions with the 
exception of gains of 15.5 per cent in metal trades 
and 2.5 per cent in miscellaneous employment. 
Severe losses were suffered in silks, 40.0 per cent; 
woolens, 21.6 per cent; jewelry, 19.7 per cent; and 
worsteds, 19.4 per cent. Smaller losses also occurred 
in “All Textiles”, rubber, and cottons. 


Orders :—According to the Associated Industries 
of Massachusetts there was only a slight change in- 
dicated for October in the volume of orders for the 
mills and factories of Massachusetts, as compared 
to either August or September. 

There was indicated a slight loss for the month 
in both the cotton and wool branches of the textile 
industry. Orders for shoes were at a very low level, 


that section of the index being strengthened by a 
somewhat greater demand for leather. In the orders 
for machinery and tools which might serve the 
automotive industry was found some renewed 
activity which offset losses reported for metal ma- 
terials and parts and also textile equipment. 

The indicated increase in demand for paper and 
paper goods was not general, and even less consistent 
were orders for the wide variety of products, mostly 
consumer goods, represented in the “All Other” 
section which recorded a loss for the month. 





Textiles:—During October the amount of raw 
cotton consumed in New England mills was 62,934 
bales, as compared with 74,378 in September and 
83,721 bales in October last year. Cotton consump- 
tion in this district usually increases between Septem- 
ber and October, but, despite this contra-seasonal 
decline between September and October, the amount 
consumed during the first 10 months of the current 
year was 873,397 bales, or 16.0 per cent more than 
was consumed during the corresponding period last 
year. The following table shows the consumption of 
raw cotton in this district by states for the first 
10 months of 1937 and the proportion of total New 
England consumption in each state: 


January-October, incl., 1937 
Number Per Cent 








of of Total 
Bales New England 

Counerhieut:. 5.5.2.5 scaaendss teens 62,401 7.1% 
DORR TA Se ea enna i scsi ye ag 138,570 15.9 
Massac husetts bboeiete kata coe EOS 425,453 48.7 
NOW ST SMP SINE 6. 5.ciio-e 0s 04 ass0. ie 15.7 
eHOGC- ISIANG.. 6 doc kee cewsnicrese 11.6 
WETIRON hice s.caiduelcncag scueaces 8,327 1.0 
Total New England.......... 873,397 100.0% 


Raw wool consumed in New England usually in- 
creases between September and October, but this 
year between those months there was a decline of 
about 28 per cent in the daily average consumption. 
During the first 10 months of the current year wool 
consumption in this district was about 2.5 per cent 
less than in the corresponding period last year. 
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RETAIL TRADE 

During October the dollar volume of reporting department stores and apparel shops in New England was 
three per cent lower than in October, 1936, but substantially higher than in October, 1934 and 1935. In two 
of the six New England states increases were reported, Connecticut four per cent and New Hampshire three 
per cent. Declines were reported in the other four New England states. During the first 10 months of the 
current year cumulative sales in New England stores were three per cent higher than in the corresponding 
period a year ago, with increases in five of the six states and only stores in Vermont reporting a loss during 
this period. 


The percentage of regular charge accounts outstanding at the first of October, which was collected during 
October, was 49.2 in New Fngland stores, as compared with 49.8 in October, 1936. There was no change in 
the collection ratio of Boston department stores between October, 1936, and October, 1937, but the ratio 
in New Haven and in Providence was lower in 1937. 


Retail stocks of merchandise in Boston department stores at the end of October, 1937, were 6.6 per cent 
higher than at the end of October a year ago, while in the other New England stores outside of Boston stocks 
were 8.8 per cent higher. Although retail stocks were higher at the end of October than a year ago, at the 
end of July this year stocks were 12.9 per cent and 10.0 per cent higher in Boston and “ Outside”’, respectively, 
than at the end of July, 1936. 


SALES CONDITIONS 
1936 = 100 


Month of October January through October 

1934 1935 1936 1937 1934 1935 1936 1937 
Connecticut Department Stores. .. . , 88 88 100 104 94 93 100 110 
Maine Department Stores. 90 88 100 95 93 94 100 103 
Massachusetts Department Stores. . 88 88 100 97 91 90 100 102 
New Hampshire Department Stores. . 86 90 100 103 89 95 100 104 
Rhode Island Department Stores... .. . 90 92 100 98 94 92 100 106 
Vermont Department Stores....... : 98 89 100 89 97 95 100 98 
Boston Department Stores. . . 2 88 88 100 96 90 89 100 101 
New Haven Department Stores 90 91 100 103 95 94 100 108 
Providence Department Stores. . : 90 92 100 98 94 92 100 106 
New England Department Stores... . 89 89 100 97 92 91 100 103 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of October 
Collected during October 


1934 1935 1936 1937 
Boston Department Stores. . . 50.4% 19.6% 50.9% 50.9% 
New Haven Department Stores 18.7 53.4 54.1 17.9 
Providence Department Stores : 14.1 16.0 16.3 45.4 
New England Department Stores. . . 5 18.4 18.6 19.8 19.2 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 
1936 = 100 


Month of October January through October 

1934 1935 1936 1937 1934 1935 1936 1937 
Silk and Velvet Dress Goods... .. er 123 108 100 90 126 109 100 96 
Woolen Dress Goods...... 110 94 100 91 113 101 100 101 
Cotton Dress Goods 114 108 100 99 132 111 100 100 
Jewelry 85 91 100 132 105 94 100 124 
Men’s Clothing. . ; 83 92 100 90 84 88 100 95 
Men’s Furnishings... . . ; 93 93 100 94 91 93 100 98 
Boys’ Wear... ... ; 97 SS 100 97 97 94 100 101 
Women’s, Misses’, and Juniors’ Ready-to- 

Wear , : : , : 89 89 100 98 94 93 100 103 
Women’s, Misses’, and Juniors’ Accessories 93 92 100 100 96 93 100 103 
Millinery. .. Sree eas 91 91 100 97 98 94 100 100 
Women’s and Children’s Gloves. . 7 95 92 100 98 102 97 100 100 
Corsets and Brassieres ee : 90 93 100 98 94 92 100 101 
Women’s and Children’s Hosiery. 94 92 100 102 99 94 100 105 
Knit Underwear, including Glove Silk... . 97 96 100 94 92 92 100 100 
Silk and Muslin Underwear..... 96 95 100 94 99 93 100 98 
Women’s and Children’s Shoes... . 91 91 100 102 91 93 100 107 


Furniture... air eee ee ere 80 84 100 96 75 82 100 109 
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Volume of industrial production showed a further sharp decrease in October and 
the first three weeks of November, and there was a reduction in employment. 
Commodity prices continued to decline. Distribution of commodities to consumers 
was maintained at the level of other recent months. 


Production and Employment:—In October the Board’s seasonally adjusted index 
of industrial production was 103 per cent of the 1923-1925 average, as compared 
with 111 per cent in September and an average of 116 per cent in the first eight 
months of this year. There was a marked curtailment of activity in the durable 
goods industries. Output of steel ingots, which had shown a steady decline since 
August, was at an average rate of 59 per cent of capacity in October and by the 
third week in November the rate had declined to 36 per cent. Automobile produc- 
tion increased considerably in October as most manufacturers began assembly of 
1938 model cars. In the first three weeks of November output of automobiles showed 
little change from the level reached at the end of October, with assemblies by one 
leading manufacturer continuing in exceptionally small volume. Production of 
lumber and of plate glass declined further in October. In the nondurable goods 
industries, where output had been declining since the spring of this year, there was 
a further decrease in October. Cotton consumption showed a sharp reduction and 
activity at woolen mills and shoe factories continued to decline. There was an 
increase in output at sugar refineries, where activity had been at a low level in 
September. In most other lines changes in output were largely seasonal. Mineral 
production continued at about the level reached at the close of 1936 and maintained 
throughout this year. 

Value of construction contracts awarded in October and the first half of November 
was smaller than in the preceding six weeks, according to figures of the F. W. Dodge 
Corporation. The decline was chiefly in private non-residential construction. 

Factory employment declined substantially in October and payrolls showed little 
change, although an increase is usual at this season. Declines in the number em- 
ployed were reported by factories producing steel, machinery, lumber, and textiles, 
and in many smaller industries. There was a seasonal increase in employment at 
automobile factories. Employment and payrolls increased seasonally at mines and 
at establishments engaged in wholesale and retail trade. 


Distribution:—Sales at department stores and mail order sales increased season- 
ally in October. Throughout the year sales at department stores have been sus- 
tained, with seasonal fluctuations, and the Board’s adjusted index of these sales has 
shown little change. Freight carloadings declined in October and the first half of 
November, reflecting smaller shipments of forest products, ore, and miscellaneous 
freight. 


Commodity Prices: — Prices of industrial materials, particularly nonferrous metals, 
steel scrap, rubber, and hides, declined further from the middle of October to the 
third week of November, and there were some decreases in the prices of finished 
industrial products. Live stock and meat prices declined substantially and coffee 
prices dropped sharply following the announcement by Brazil of modification of its 
control policy. 


Bank Credit:—During the first half of November the Federal reserve banks pur- 
chased $28,525,000 of United States Government securities, in accordance with the 
policy adopted in September to provide additional reserves for meeting seasonal 
currency and other requirements. From the middle of October to November 17 
excess reserves of member banks increased from about $1,000,000,000 to $1,100,- 
000,000, reflecting the Federal reserve security purchases and a considerable decline 
in required reserves at member banks in New York City, caused partly by a reduc- 
tion in demand deposits arising from a liquidation of brokers’ loans. Loans to 
brokers and dealers reported by banks in leading cities declined by $250,000,000 
during the four weeks ending November 17. Commercial loans, following a steady 
increase for several months, declined after the middle of October. Member banks 
in New York City increased their holdings of United States Government securities 
by over $150,000,000, while banks outside New York City showed a further reduc- 
tion. Deposits continued to show moderate reductions. 





